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Investment volume (in M) Selected Top Transactions of 2021 Expert Comment
This quarter there were over 1.5bn EUR transacted in 42 deals. 53% related to
[l Office | Retail B Warehouse [ Other industrial & logistic sector which proves the investors’ appetite for this type of

products remain very strong. Office and retail share in total quarterly volumes
were respectively 27% and 12%. Remaining 8% involved alternative assets.
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Expert Comment

Marta Goronska-Wiercioch

A N\ Associate Director, Capital Markets

The third quarter was crucial to indicate

in which direction the Polish market is going

and proved the interest of foreign investors into
assets located in Poland. Over 31% of the invested
capital have come from North America, which have
purchased office and industrial & logistics assets
worth close to 500M EUR. European capital, with
German being at the lead, adds another 600M EUR
to the totals, while Asian & multinational adds
another 27%. Well diversified capital add stability
into on the investment market making it more
resilient to the consequences of unexpected turns
which influence the investment volumes from
individual countries.
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Annual Prime Yields per Sector, in %
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In Q3 2021 has not
brought any changes

in the cap rates applied
to investment across all
the sectors. The prime
office transactions
proved 4,70%, while

the prime industrial

& logistics in Warsaw
set the yield at around
4,50% with the potential
for compression

at the end of the year.
Retail parks and hyper
& supermarkets being
the most desired retail
investment products
were quoted respectively
between 7% - 9%

and 5,50% - 6,50%.
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Sector split

Annual Sector Split of Investment Volumes, in %

[l Office | Retail | Warehouse | Other
2021 Q1-Q3 34% 14% 48% 5%
2020 37% 12% 49% 29
2019 50% 26% 19% 6%
2018 37% 35% 27% 29
2017
2016
2015 33% 55% 12% 1°
2014 57% 18% 23% 2%
2013 37% 38% 10% 14%
2012 39% 43% 17% 19
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Office

Office sector generated c.a. 1.2bn EUR this year. Q3 saw the office
transactions dominated by Warsaw, including a sale of prime landmark
asset - Metropolitan, which value exceed 1bn in the local currency.

Retail

Close to 500M EUR worth transactions in 2021 which gives a sector
almost 14% share in the total investment volumes. Transactions this
quarter confirmed the continued interest of investors in retail parks
as well as hyper/supermarkets.

Warehouse

Boom on industrial & logistic products remains undisputable.

The sector generated almost half of the transactional movement
this year, while in Q3 itself it was 53%. Pandemic boosted the
development of the sector, while increasing activity of tenants
signing long-term leases, record breaking supply under construction
have resulted in the great attention coming from various types

of investors.
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